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The Legal Framework for Governance of Family Businesses According
to the Saudi Companies Law and Jordanian Law:
A Comparative Study
Prepared by
Halil Saad Nayef Al-Harbi
Supervised by
Dr. Hazem Ali Al-Nusour
Abstract

This study aimed to investigate the legal framework for family business governance
according to the Saudi Companies Law and Jordanian law. To achieve the study's
objective, a descriptive and analytical approach was followed, in addition to the
comparative approach. The study reached several results, the most notable of which was
that the Saudi regulator was the first to regulate the rules of family business governance
through the Saudi Corporate Governance Regulations of 2017 and its amendments,
compared to the position of the Jordanian legislator, which has not yet decided on the
issue of adopting legislation specific to the governance of family businesses.
Furthermore, adopting the rules of governance for family businesses by establishing a
family system parallel to the company's bylaws, represented by a family charter or
constitution, would regulate the actions that occur at the family level and may have a
direct positive impact on the company. This constitution or family charter would be used
to confront any problems that may arise at the family level due to the company's work,
and to find appropriate solutions within the family's scope, which would positively reflect
on achieving stability for the family business, developing its financial performance, and
ensuring its continuity in the market. The study presented a number of recommendations,
the most prominent of which was the recommendation of the Jordanian legislator to enact
legislation specific to the governance of family businesses, similar to the position of the
Saudi regulator, which approved the Saudi Family Business Governance Guide and its
Guiding Charter for the year 1435 AH/2014 AD, which included a number of governance
rules for family businesses, such as the family constitution (charter) and the family

council.

Keywords: Governance, Family Council, Family Constitution, Family Business.
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